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with the benefits of biodiesel, a rel-
atively new fuel option in the United
States. It will also address concerns
previously identified by fleet operators
and other potential users of this alter-
native fuel, including the need to bal-
ance the positive environmental, social
and human health impacts of biodiesel
utilization with the increased per gal-
lon cost to the user. It is the Program’s
goal to stimulate biodiesel demand and
encourage the further development of a
biodiesel industry in the United States.

§2903.3 Eligibility.

(a) Eligibility is limited to nonprofit
organizations and institutions of high-
er education that have demonstrated
both knowledge of biodiesel fuel pro-
duction, use, or distribution and the
ability to conduct educational and
technical support programs.

(b) Award recipients may subcontract
to organizations not eligible to apply
provided such organizations are nec-
essary for the conduct of the project.

§2903.4 Indirect costs.

(a) For the Biodiesel Fuel Education
Program, applicants should use the
current indirect cost rate negotiated
with the cognizant Federal negotiating
agency. Indirect costs may not exceed
the negotiated rate. If no indirect cost
rate has been negotiated, a reasonable
dollar amount for indirect costs may
be requested, which will be subject to
approval by USDA. In the latter case,
if a proposal is recommended for fund-
ing, an indirect cost rate proposal must
be submitted prior to award to support
the amount of indirect costs requested.

(b) A proposer may elect not to
charge indirect costs and, instead,
charge only direct costs to grant funds.
Grantees electing this alternative will
not be allowed to charge, as direct
costs, indirect costs that otherwise
would be in the grantee’s indirect cost
pool under the applicable Office of
Management and Budget cost prin-
ciples. Grantees who request no indi-
rect costs will not be permitted to re-
vise their budgets at a later date to
charge indirect costs to grant funds.

§2903.5 Matching requirements.

There are no matching funds require-
ments for the Biodiesel Fuel Education
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§2903.8

Program and matching resources will
not be factored into the review process
as evaluation criteria.

Subpart B—Program Description

§2903.6 Project types.

OEPNU intends to award continu-
ation grants to successful Biodiesel
Fuel Education Program applicants. A
continuation grant is a grant instru-
ment by which the Department agrees
to support a specified level of effort for
a predetermined project period with a
statement of intention to provide addi-
tional support at a future date, pro-
vided that performance has been satis-
factory, appropriations are available
for this purpose, and continued govern-
ment support would be in the best in-
terest of the Federal government and
the public. If these three elements are
met, OEPNU plans to provide addi-
tional support to the funded project(s).

§2903.7 Project objectives.

(a) Successful projects will develop
practical indicators or milestones to
measure their progress towards achiev-
ing the following objectives:

(1) Enhance current efforts to collect
and disseminate biodiesel information;

(2) Coordinate with other biodiesel
educational or promotional programs,
and with Federal, State and local pro-
grams aimed at encouraging biodiesel
use, including the EPAct program,;

(3) Create a nationwide networking
system that delivers biodiesel informa-
tion to targeted audiences, including
users, distributors and other infra-
structure-related personnel;

(4) ldentify and document the bene-
fits of biodiesel (e.g., lifecycle costing);
and

(5) Gather data pertaining to infor-
mation gaps and develop strategies to
address the gaps.

(b) [Reserved]

Subpart C—Preparation of an
Application

§2903.8 Program
rials.
OEPNU will publish periodic program
announcements to notify potential ap-
plicants of the availability of funds for

application mate-



